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EMERGING MARKETS (4.5 STARS - VERY ATTRACTIVE)

1)

Estimated valuations for Emerging Market equities are 11.9X and 9.8X for 2010 and 2011 respectively (as at 29 Dec 2009). While valuations
for the Asia ex-Japan region are higher, Russia’s valuation for 2010 and 2011 at respective 9.1X and 6.7X helped to bring down the
valuations for emerging markets.

Earnings growth is expected to be just 30.9% in 2010 and 21.1% in 2011. Countries like South Korea, Taiwan and Russia are estimated to
have the highest growth in earnings for 2010.

MSCI Inc. has elevated Israel to developed market status earlier this year with changes to indices implemented in May 2010. South Korea
and Taiwan will be evaluated for possible promotion in 2010.

Improvement is seen as Russia’s economy contracted 8.9% in Q3 after declining 10.9% in Q2. Russia’s RTS was the best performing within
global emerging market indices. According to data from EPFR Global (a data provider on fund flows) data, Russia is the leading “overweight”
holding among the world's largest developing-nation mutual funds.

Unemployment rate which is a lagging indicator of economic cycle shows improvement in developing economies such as Mexico and Brazil.
As at Nov 09, unemployment rate has fallen for two consecutive months in Mexico to 5.3% in Brazil, unemployment rate has fallen for 3
consecutive months to 7.4%.

The Brazilian government has imposed a 2% financial transaction tax on foreign investments in Brazilian stocks and fixed income securities
in mid Oct to discourage speculation that has helped driven up the value of Brazilian Real. The negative impact on Brazilian equities was
short-lived and the uptrend in Brazilian equities resumed at the end of Oct.

Dubai World announced plans to restructure its debt obligations in end Nov. A selloff of Dubai equities ensued. However, a contagion was
not seen as downside impact on other emerging markets was limited.

Commodity prices continued to soar in last quarter of 2009, benefiting resource-rich emerging economies. Gold has breached record high in
early Dec, hitting USD 1215.70 per ounce. This has benefited South Africa, the world’s largest producer of precious metals.

We are positive on the Emerging Markets and estimated 2010 and 2011 valuations are the most attractive among regions we cover. We are
maintaining a 4.5 star “Very Attractive” rating on the Emerging Markets.

DISCLAIMER: THIS REPORT IS NOT TO BE CONSTRUED AS AN OFFER OR SOLICITATION FOR THE SUBSCRIPTION,
PURCHASE OR SALE OF ANY FUND. NO INVESTMENT DECISION SHOULD BE TAKEN WITHOUT FIRST VIEWING AFUND'S

PROSPECTUS. ANY ADVICE HEREIN IS MADE ON A GENERAL BASIS AND DOES NOT TAKE INTO ACCOUNT THE SPECIFIC
INVESTMENT OBJECTIVES OF THE SPECIFIC PERSON OR GROUP OF PERSONS. PAST PERFORMANCE AND ANY un su erm ar
FORECAST IS NOT NECESSARILY INDICATIVE OF THE FUTURE OR LIKELY PERFORMANCE OF THE FUND. THE VALUE OF

UNITS AND THE INCOME FROM THEM MAY FALL AS WELL AS RISE. OPINIONS EXPRESSED HEREIN ARE SUBJECT TO
CHANGE WITHOUT NOTICE



