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(SIBOR)
OVERNIGHT ‘ 1-WEEK 1-MONTH

27 Jan 10 0.06 0.38 0.44 0.56 0.69 0.75

R ZéuFeb 10 0.03 0.38 0 056 ..... 0.69 0.7;
31 Mar 10 0.025 0.38 0.44 0.56 0.69 0.75
28 Apr 10 0.03 031 0.38 0.50 0.63 0.75

— 2.6....May....10 o o T 044 ..... 056 ......... 0.6;
30Jun 10 0.01 031 0.38 0.44 0.56 0.63

SOURCE: MAS

COUNTRY/REGION | PARAVETER | syuoposigvoy) | 50MAY20I0(YOY) | RATES ASAT25MAY 201
us _ CPi(core) _0.90% i 0.90% 0.25%
,,,,,,,,,,,,,, CPI(allitems) 2.20% 2.00%

Europe . CPl(core) 0.80% : 0.80% : 1.0%

Japan P (atonwide, all ems) 11% 050% 0.10%
Indonesia __c 3.91% 4.16% 6.50%
Malaysia ...ch 1.50% i 1.60% i 2.50%

South Korea = CPI (allitems) 2.30% 2.30% 2.00%
HongKong CPI (composite) 2.40% 2.50% 0.50%

.......... Thaled . ~ CPL 3.00% . 3.50% R =1L S

China = CPI (consumer prices) 2.80% 3.10% 5.31%
Taiwan c 1.34% 0.74% 1.375%*

inda ¢ wp 9.59% 10.16% 3.75%

Singapore CPI 3.20% 3.20% N.A.

DISCLAIMER: THIS REPORT IS NOT TO BE CONSTRUED AS AN OFFER OR SOLICITATION FOR THE SUBSCRIPTION,
PURCHASE OR SALE OF ANY FUND. NO INVESTMENT DECISION SHOULD BE TAKEN WITHOUT FIRST VIEWING AFUND'S

PROSPECTUS. ANY ADVICE HEREIN IS MADE ON A GENERAL BASIS AND DOES NOT TAKE INTO ACCOUNT THE SPECIFIC
INVESTMENT OBJECTIVES OF THE SPECIFIC PERSON OR GROUP OF PERSONS. PAST PERFORMANCE AND ANY un Su erm ar
FORECAST IS NOT NECESSARILY INDICATIVE OF THE FUTURE OR LIKELY PERFORMANCE OF THE FUND. THE VALUE OF

UNITS AND THE INCOME FROM THEM MAY FALL AS WELL AS RISE. OPINIONS EXPRESSED HEREIN ARE SUBJECT TO
CHANGE WITHOUT NOTICE
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Emerging Market Debts Continue to look Attractive

E:MJ\M

Oct-03 ~

Mar-04 -
Aug-04 +
Jan-05 -
Jun-05 -
Nov-05 -
Apr-06 -
Sep-06 -
Feb-07 -
Jul-07
Dec-07 -
May-08 -
Oct-08 -
Mar-09 -
Aug-09 -
Jan-10

Jun-10 -

e JPMorgan GBI-EM Global Diversified Composite Y TM
=== Spread to 5 Year T Note

SOURCE: JP MORGAN & IFAST FINANCIAL COMPILATIONS

MONTHLY MORNING MEETING JUL 2010. PRESENTED BY iFAST FINANCIAL PTELTD ©

Emerging market debt delivered a positive return of 0.89% for
the month of June as yields on the emerging market debts
inched down slightly. However, the difference in yields of
between emerging market debts and 5 year US Treasuries
widened to 507 basis points as yields on US Treasuries fell
significantly. We reiterate our view that given the better debt
profiles for emerging countries, current spreads for the emerging
market debts signifies attractive opportunities.
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KEY DEVELOPMENTS

Central banks of the major economies kept their rates unchanged to maintain an easy monetary policy in view of the development in the sovereign debt
crisis in Europe and also in recognition that austerity measures taken by European governments would slow Europe’s economic growth in coming years
which also affects the global trade. Taiwan was the only country that raised the interest rates in June. The pre-emptive strike on inflationary pressures and
potential asset bubble, though unexpected, would likely be appreciated eventually.

Global economic data were hits and misses in June, resulting in high volatility for equity markets. Focus has spread from Greece to the peripheral
economies. Moodys Investor Service has warned that it may downgrade Spain’s credit rating. While the bailout package has sought to provide liquidity to
Greece, the market believes that it is a solvency issue which means the default is delayed but inevitable. As a result, global equities fell 3.2% while US
Treasuries as represented by iBoxx USD Treasuries Total Return Index gained 1.8% in June. Yield on 10 year and 2 year UST fell 35bps (to 2.93%) and
16 bps (to 0.60%) respectively. Current yields are the lowest in a year, reflecting investors’ spike in risk aversion. (All data refers to month-to-date data as
at 30 June 10 in USD terms)

In Singapore, inflation maintained at a 3.2% year-on-year increase in CPI in May 10. Housing prices gained 1.6% while transport spiked 15%. The
falling supply of vehicle permits has caused the prices of permits to spike, leading to the surge in transport cost. As labour market starts to tighten in view of
the strong growth in economy, inflation will likely remain at elevated levels o above 3%. The strength of SGD should help mitigate the costs of imported
goods in coming months.

SGD to USD rate was unchanged at the end of the month. As China has changed its currency policy to allow appreciation, SGD is likely to continue
its appreciation against other developed nations currencies in the near term and over the longer term so investors would do well to stay in SGD hedged
funds, protecting themselves against currency risks. In current environment as investors consider the likelihood of a double-dip recession, we believe that
the high coupons for high yields and emerging market debts would offer cushion against near-term potential downside risk of equity.

RECOMMENDED BOND FUNDS:
DWS LION BOND FUND (GLOBAL BOND)
PIMCO GLOBAL BOND FUND (USD) (GLOBAL BOND)
LEGG MASON ASIAN BOND TRUST (ASIAN BOND)
PRU MONTHLY INCOME PLAN CLASS A (ANNUAL DISTRIBUTION)
LEGG MASON SINGAPORE BOND FUND
UOB UNITED GLOBAL EMERGING MARKET PORTFOLIOS
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